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The Possibility Of The Reduction Of Egyptian Wheat Imports Under
The Risks Of International Markets

Dr. Nasser Mohammed Abdel-Aal Salman
Senior Researcher at Agricultural Economics Research Institute (AERI)
Summary

Wheat crop is one of the most strategic crops in the Egyptian Agriculture. It is
Cultivated about 2.97 million faddan Representing around 25.72% of the average
crops area which is estimated at 11.56 million faddan during the period (2010-2014).
The study problem was the Egypt's dependence on foreign markets to bridge the
food gap in wheat. with the instability of these markets in terms of lower production
and increased global imports of it and use it in bio-fuel production. which led to a
shortage of supply.

This leads to the riskiness formation to provide for the needs of Egypt from it.
Which requires identification of risks that can confront to Egypt as an importer of
wheat to avoidable. For this the study aims to possibility of decreasing Egyptian
imports of wheat under the risks of global markets. the study found the following
results:

1- Global production of wheat increasing annually statistically significant
value. it reached about 10.12 million tons. representing about 1.59% of average. and
it estimated at 636.35 million tonnes during the period (2000-2014).

2- the world Imports of wheat during the period (2000-2014) went to growing
trend statistically significant. it reached about 2.3 million tons. representing about
2.63% of average which was estimated at 131.49 million tones.

3- The total production of wheat crop in Egypt increasing annually Statistically
significant amount. it amounted to about 198.72 tons. representing about 2.55% of
average which is estimated at about 7789 thousand tons during the period (2000-
2014).

4- The available quantity for consumption of wheat. increased annually a
statistically significant which is estimated at 507.5 tons represents about 3.67% of
average. which reached about 13.83 million tons during the period (2000-2014).

5- The wheat gap increasing annually with statistically significant amount
reached about 308.8 tons represents about 5.11% of average which was estimated at
6045.5 tons.
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6- Results show that food security coefficient estimated at about 0.027 in the
period (2000-2014). this reflects the ratio between the sum of strategic reserve of the
wheat volume at about 5.24 million tons and the sum of the available quantity for
consumption of wheat it estimated around 196.4 million tones. reflecting the decline
in food security for the wheat crop.

7- Also it shows the presence of two available periods The world price for
wheat Is it through them down where the world price of soft wheat fall to its lowest
value during the month of September where Coincides with the harvest season in an
important part of the Export Countries such as France. Russia. the United States.
Canada and Kazakhstan. and a maximum lower price of hard wheat in August where
harvest coincides with England. Ukraine. Belgium. Denmark. Russia. Kazakhstan.
Canada. Moldova. the Netherlands and the northern United States.

8- Multiple regression analysis of the linear model Indicates to that increase of
wheat production in Egyptian with thousand ton this will lead to a decline in the
quantity imported of wheat with about 840 tons. while increasing the number of
population increased with 1% will increase the required quantity of wheat with about
6.58% .

Recommendations:

in light of the findings of the study results it is recommended as follows:

1- domestic production increasing of wheat is the best way to cope with the risks of
international markets in the long term.

2-Choose from between the countries exporting that the harvest has coincides with
the year months when the world price of wheat be low during the month of
September. it coincides with the harvest season in an important part of the export
countries such as France. Russia. the United States. Canada. and Kazakhstan. and
a maximum low price of hard wheat in August. it coincides with the harvest
season in England. Ukraine. Belgium. Denmark. Moldova. and the Netherlands.

Which can be utilized in reducing the total value of imports.



