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CRS=technical efficiency from CRS DEA
VRS=technical efficiency from VRS DEA
SE=Scale efficiency =Crste/Vrste
TE=technical efficiency

AE=allocative efficiency = CE/TE
CE=cost efficiency
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Economic Study About The Supported Local Bread System Of Both Producer
And Customer In Assiut Governorate
Dr.Gehan Abd Almoez Mohamed Dr. Ehab Moreed Sharabin
Agricultural Research Institute
Summary

The industry of local bread have been evolved in the recent years; the bakeries
producing local bread have spread in most of the districts and areas which reflects the
interest of the state in providing bread with high quality with subsidized prices with
respect to the social aspect of the society levels with limited income. the study
aimed to highlighting the current status of the local loaf of bread in the most
important towns and villages of Assiut Governorate through the study of two parts;
the first one regarding its production and the second regarding its consumption and
also studying the productivity and economic efficiency of the bakeries in the study
sample of two production capacities. The problem lies in that there are some
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bakeries owners have problem in achieving the ideal distributive and economic
efficiency of their resources that leads to profusion of these resources. To achieve
these targets. the study used an analysis approach with data to judge the efficiency of
the bakeries in the system according to its use of the available resources on one hand
and how it achieves the desired productivity efficiency of applying this system on the
other hand.

The most important results achieved by the study are as following:

1) There is shortage in the numbers of bakeries (requested to be established) with
amount around 2001 bakeries in Assiut Governorate.

2) The costs of the production requirements took the top importance in percentage of
the others cost terms to produce a bag of flour 100 KG/Day in sample towns.

3) The indicators of the technical. distributive and economic efficiency on the level
of the second productive capacity better than the results of the mentioned
efficiency indicators on the level of the first productive capacity because of the
misuse of the used resources.

4) The problem of the high costs of workers was equal with the problems of the not
real balance. the poor flour used and the violations applied on them took the top of
the problems discussed. Where the least problems offered was the lack of daily
supervision by the inspectors of the ministry of supplies which took the seventh
and final place.

5) The most benefits of the system from the perspective of customers are: the benefit
of the bread points 69.64%. then came the quality of the loaf of bread 58.33%.
then time saving (queues problems) 40.47%. finally reducing the amount spent on
bread purchasing 30.35%.

The most important recommendations of the study:

1) The state has reconsider the cost of the loaf of bread because of the continuous
increase of the production requirements of workers. electricity. water. flour..etc. in
addition to using natural gas in production as it is cheaper than diesel.

2) There has to be accurate observation from the supplies system on the machines of
bread counters in order not to be not real balances sent to the bakeries owners.

3) Establishing new bakeries to activate the principle of a bakery for each 2500
individuals.

4) Finally. the role of the supply and guidance system has to be activated in order to
make the producers from the first capacity reach the maximum benefit from the
resources as there is waste in these resources to reach the maximum technical and
economic efficiency.

5) Faciliatate the re-issue of the smart card in case of its damage/lose to avoid false
balances and favoritism.



