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An Economic Study Of Egypt’s Agricultural Trad With The
Brics Bloc

Summary

The BRICS Group is an economic bloc consists of Brazil, Russia, India, China
and South Africa.

The problem of research reveals a deficit in the trade balance between Egypt
and the bloc countries amount to about 37.7 billion dollars as an average for the
period (2012-2016), which reflects the decline in the value of Egyptian exports to
those countries.

The research aims at studying the following objectives which are:

The most important economic indicators of BRICS bloc. Agricultural foreign
trade between Egypt and the BRICS bloc, during the period (2012-2016).

The structure of agricultural exports and imports between Egypt and the BRICS
Bloc. Study the most important factors affecting the market share of the most
important Egyptian crops during the period (2003-2016).

To achieve the objective of the research used the both quantitative and
descriptive approach are used besides some statistical models.

The main findings of the research show that, the value of foreign trade was about
$ 5 billion during the period (2012-2016). The value of Egyptian agricultural exports
was about 393.6 million dollars; the value of Egyptian agricultural imports was about
$ 4.6 billion. Russia comes in the first country of Egyptian agricultural imports,
followed by Brazil which represented to 41.8% and 36.6% respectively of the total
value of agricultural imports from Egypt .The value of Egyptian exports of orange to
the BRICS was about $ 126.9 million, representing about 32.24% of the total value of
Egyptian agricultural exports. While the value of Egyptian exports of potatoes to the
bloc was about 73.2 million dollars, representing about 18.6% of the total value of
Egyptian agricultural exports to the bloc as an average during the study period.

The study showed also, that the value of agricultural imports was about $ 4576
million, the most important of which are wheat, maize, boneless beef. The value of
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Egyptian imports of wheat from the BRICS bloc was about 1.56 billion dollars,
representing about 33.93% of the total value of Egyptian imports from BRICS as an
average for the period (2012-2016).

A study of the market share of potato in the Russian market shows that Egypt,
China, Azerbaijan, Israel, Netherlands and Pakistan are the most important export
markets for potatoes to the Russian market. Egypt's exports represent the first place in
the Russian market; represent about 38.1% of the total of Russian imports of
potatoes.

Relative to the Price Comparative Advantage for potatoes it is noticed that, the
export prices for Pakistani enjoys a comparative advantage in the Russian market it
is estimated by 450.6 dollars, followed by export prices of Egyptian potatoes where is
about 483.5 dollars, and Dutch export price is the highest one, among the main potato
exporters in the Russian market.

Concerning, the export season for the Egyptian potato to the Russian market it is
showed that, it extended from January to July. Egyptian exports of potatoes compete
with China in January and July alone. The Russian market imports of potatoes
continue throughout all the months of the year, but most of them are concentrated
during the months of March to July, representing about 90% of the total imports of
the Russian market as an average for the period (2012-2016).

The findings of the market share model of the most important factors affecting
on Egyptian potatoes in the Russian market are the increasing of the Chinese export
price of potato against the Egyptian price by about 1% leads to increase of about
1.7% Market share of Egyptian potatoes in the Russian market. The rate of export of
Azerbaijan to the potato for the Egyptian price increased by about 1%, leads to an
increase of about 1.196% in the market share for Egyptian potatoes in the Russian
market.

Relative to Orange Exports Market both Egypt, South Africa, Turkey,
Morocco, Uruguay, Syria and Argentina are the most important export markets of
orange to the Russian market, represented to about 95.7% of the total imports of the

Russian market during the period (2012-2016). It is also clear that, Egypt's exports

represent the first place in the Russian market, is about 48.1% of the total amount of
Russian imports for orange during the same period.

For competitive price advantage ,it is showed that the export prices of Syrian
orange has a comparative advantage in the Russian market, followed by the export
price of Egyptian orange which amounted by about 740.5 dollars, for the indicated
period.

The season of Egyptian orange export to the Russian market extend from
December to July, the most important competitor countries is China during June, July

and South Africa in July.

The study shows that the increasing in the Turkish export price of orange by 1%
leads to increasing in the market share of Egyptian orange by about 1.1% in the
Russian market. As well as, the increase rate of Moroccan export price of orange by
about 1% leads to an increase of about 0.458% in the market share of Egyptian

orange in the Russian market.

The study finally, suggests that knowing The requirements of the markets of
China, India, South Africa and Brazil should be met to try to increase the market
share of potato and oranges exports to these markets, also revising and activating the
joint agreements between Egypt and the bloc countries.




