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An Economic Study of the Possibility of Self-sufficiency
in sugar in Egypt

Dr. Hanan Fathy Abdelhamid Ibrahim Dr. Alham Abdelmoaty Abas

Researcher in Agricultural Economics Institute.

Summary

Sugar is considered the mainstay of the sugar industry. Sugar is considered one
of the most important strategic foodstuffs, which is of interest to all countries,
whether producing its raw material, processed and consumed, because it is important
to humans at different ages and living standards. The importance of sugar is reflected
as a strategic commodity on the international trade movement. A form of particular

importance on the balance of payments of the state and a major importance in the
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components of national food security. Where sugar is regarded as one of the staple
food commodities, which is second only to wheat in importance to Egypt. The
problem of the study was the inability of local sugar production and the lack of
demand for it due to the steady increase in the population of about 95 million people
inside the country in 2017 And the changes in the standard of living and the real
incomes of individuals resulting in a food gap of sugar of about 981 thousand tons in
2017, which calls for the State to import from abroad at prices that rise from year to
year, which negatively affects prices and average per capita share of the commodity
and P-imbalance The objectives of the study are to study the current situation of
sugar production in Egypt with the most important sources of sugar and sugar, and to
identify the most important factors affecting the national and individual consumption
of sugar in Egypt, the rates of individual expenditure in different income levels on
sugar, How to get self - sufficiency in sugar in the near future

- The study shows that the total sugar yield of sugar cane + beet sugar in Egypt
during the period (2000-2017) increased annually by 64.07 thousand tons
representing 3.6% of the annual average of about 1769.9 thousand tons, and it is clear
that the total sugar cane yield is about 43.6 Of total sugar production in Egypt during
the average period (2013-2017). The total sugar beet production represented about
56.4% of the total sugar production in Egypt during the same period of the same
period. The total sugar production of "sweeteners" in Egypt during this period is
increasing Annually by 3.54 thousand tons representing 1.95% of the annual average
of about 181 thousand tons during the study period :

- The total quantities of sugar consumed in Egypt during the period (2000-
2017) increased annually by 83.15 thousand tons representing 3.2% of the annual
average of 2595.3 thousand tons during the study period. The percentage of the
consumed quantity of the supply sugar was about 75.5% The total consumer of sugar
for the Egyptian family. A study of the most important factors affecting national
consumption of sugar showed that increasing the population and per capita
consumption of sugar by one unit of each variable led to an increase in the national
consumption of sugar in Egypt by 33.5, 64.3 thousand tons annually, respectively,
during the study perio

It is clear that the average per capita consumption of Egyptian sugar during the
same period increased annually by 0.36 thousand tons, representing 1.1% of the
annual average of about 32.6 thousand tons, with an estimate of the individual

consumption function of the Egyptian sugar, it is clear that increasing the per capita
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income by about 10% increases the rate of individual consumption By 0.22%. When

the retail price of sugar increases by 10%, the rate of individual consumption
decreases by 0.12%, which is consistent with economic logic :

- The sugar elasticity coefficient of sugar ranged from 0.19, 0.41, and 0.32 to
the spending levels in urban and rural areas, and then the republican average. The
internal elasticity is less than the correct one, ie, the demand for sugar and sugary
foods is not flexible for changes in expenditure. Sugar is one of the essential
commodities, whether in urban or rural areas, according to the income, expenditure
and consumption data for the year 2015 for general mobilization and statistics. - It
was also found that the percentage of self-sufficiency of the circus Egypt revolves
around its annual average of about 67.9% And the possibility of achieving self-
sufficiency requirement to reduce the current consumption per capita of sugar from
34 kg / year to 27 kg / year kg / year and with the possibility of rationalizing the rate
of individual consumption by various means of direct and indirect awareness and

provide food security of an important strategic commodity



