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STANDARD ECONOMIC ANALYSIS OF SUGAR IMPORTS USING THE

INSTANTANEOUS MODEL
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Summary

The Sugar is a strategic commodity in most countries of the world. including
Egypt. The total global sugar production reached about 170.8 million tons. Egypt
produces an estimated 2.3 million tons. estimated at 1.3% of the world's production.
And imports about 1.6 million tons for 2016/2017.
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The research aims to study the most important factors affecting Egyptian

imports of sugar. the study of the trade balance of sugar and knowledge of the extent

influenced by some contemporary variables.

The most important results of the study:

- The results of the research showed that the decrease in the real consumer price by
LE / ton leads to an increase in consumption by about 0.049 thousand tons per year.

- It was found that increasing the quantity consumed by about 1000 tons annually
leads to an increase in production Not statistically significant increase. and that the
increase in the production of sugar beets yield in tons leads to increase the
production of sugar by about 0.057 thousand tons and the increase of the real
producer price in the previous year is one pound per ton followed by an increase in
sugar production Estimated at 1.25 thousand tons.

- The results showed a statistically significant inverse relationship between the
production of local sugar and sugar cane production. It was found that the decrease
of sugar cane production by one ton leads to an increase in the quantity of sugar
production by an annual rate of about 0.064 thousand tons annually. The results
showed that there is an inverse relationship between the quantity of sugar
production and the quantity of imports.

- The results showed that there is an inverse correlation with economic logic and a
statistically significant correlation between the quantity of sugar imports and the
import price. It was found that when the import price of sugar / ton decreases. the
quantity of sugar imports increases to 0.185 thousand tons annually. While there
was an inverse relationship between the quantity and the sugar and the exchange
rate. it turned out that the low exchange rate of LE / $ leads to increase sugar
imports 11.3 thousand tons.

Recommendations:

1- Planning to increase the stock of sugar during the year periods evenly to bring

about a balance in the price and consumption of sugar.

2- Continuation of the Government's policy to increase the cultivated areas of sugar
beet and to establish the factories needed to absorb the quantities produced from it.

3- Working to reduce sugar imports while benefiting from increasing production by
operating idle capacities and increasing the efficiency of factories operation.

4- Tt is suggested that the Ministry of Supply should study the quantities needed by
the Egyptian market to compensate for the gap during the year and to import them
at once during the period of decline in international prices and storage and
organizing the supply during the year to avoid periods of rising world prices and
reducing the value of imports.



