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Summary

Public spending is important in economic terms as an important tool for the
reallocation of resources between both public consumption and private consumption,
or between capital goods and consumer goods, and public spending is considered an
important factor in achieving economic stability through its contribution to economic
growth. The study found that the rate of change in private consumption during the
period (1995-2009), ranging from a minimum amounted to about 0.1% in 2009,and a
maximum reached 18.9% in 2004 and by an average of about 7.86%, as much as the
rate of change in public consumption during the same period from a minimum
amounted to about 0.6% in 2009, and a maximum reached 21.8% in 1996 and by an
average of 6.13%, it is here we find lower rate of change in consumption, whether
public or private in Libya has been recorded in 2009, due to low oil prices and the
global crisis, but in general, we find that he and the consumption side, it has
witnessed a continuous rise and this is what underlines the lack of spending offsets
year, private consumption in Libya during the period (1995-2009). The study also
found that the trade balance registered a deficit during the period in question, it has
ranged from a minimum amounted to about 182 million dinars in 1998 , and a

maximum amounted to about 51089 million dinars in 2008 and an average of about



YYYA (Ye:4-1490) 5 il (A L B il salll o aladl AN dusbous S
14424 million dinars during the period of study. The study also found that the Libyan
economy has developed over the years (1995-2009) supported by the increase in oil

revenues as a result of the escalation of prices in the international market and

reaching record levels, especially in the last years of the period mentioned, as well as
the growth of the produced quantities of oil during the period studied which is
reflected in the Libyan economic activity. Public spending has witnessed during the
period studied a continuous rise, has ranged from a minimum amounted to about
9904 Million dinars in 1995, the maximum was about 40821 million dinars in 2008
and an average of about 19276 million dinars, and the increase in public spending
have led to GDP rose at current prices of 10679 million Libyan dinars in 1995 to
70906 million Libyan dinars in 2008 , meaning that the Libyan GDP has doubled
more than six times during the period studied, and that the increase in public
spending has had a positive impact on growth rates, with an estimated economic

growth rate by an average of about 11.2% during the period (1995-2009).



