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An Economic Study to Evaluate the Impact of the Direct& Indirect

Government Intervention on Wheat Crop in Egypt
Dr. Harb Ahmed E. H. El-Bardisy
Faculty of Agriculture, Al-Azhar University at Assiut, Assiut, Egypt
Summary
The Study aims to evaluate the impact of the direct and indirect government
intervention in wheat crop policies, Because the agricultural policies effect on wheat
production pursued by the state and direct intervention and indirect in production,
pricing and imports from it, the wheat producers undoubtedly bear the burden of
indirect taxes (implicit) as a result of price imbalances between domestic and world
prices, and thus the difficulty of achieving economic efficiency optimal use of
resources and the impact on the welfare of producers and consumers alike. Which
followed the producer's direction of to choose the cultivation of other crops do not
bear the tax burden and achieve the highest net return, therefore the difficulty of
expansion in the cultivation of wheat, the consequent negative impact on the income
and foreign exchange. The study used the traditional method of micro-analysis
through the application of partial equilibrium model using (GAMS), PAM, and use of
financial and economic analysis to assess productivity policies for study and analysis
of the impact on production policies and pricing of wheat and Measure those

implications of government intervention in production, costs, and benefits. And

measure the efficiency of those policies.

The study showing that the state follow the quasi-neutrality policy in wheat
production, that the implicit tax realized by the State Producers of wheat for the
benefit of consumers do not exceed 0.02% in the form of the difference between the
domestic price and world price received by producers, that the community as a result
of this policy of neutrality does not exceed the loss in wheat production of 0.06
million pounds, on average, during the period (1995-2014). With the exception of
periods (1995-1996), (2000-2004), and in 2007 where welfare made to producers of
wheat, as a result, it is increasingly more implicit taxes increase the value of the loss
in output and vice versa.

On the other side, it turns out that Egypt loses in the consumption highly
estimated about 2.07887 billion pounds on average, which show that there is a rise in

the value of the net gross lose (in consumption and production) due to follow the
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consumer protectionist policy, which means that Consumer countries are supported,

but the welfare of consumers did not realized during the study period.

As for the changes in foreign exchange earnings, it has been shown that there is a

loss estimated at 8.78 million pounds, and a loss in government revenues about 18
million pounds, on average, during the study period.

It showed from the results of evaluation of policies that the wheat production
requirements receive support does not exceed 0.8% of the world price, and there is no
implicit taxes borne by the producers, and there Comparative advantage in wheat
production in Egypt.

The study recommended with: freeing of wheat price even up to the level of the
world price, to take advantage of the comparative advantage in wheat production,
continue to raise support for wheat production requirements policy and thus increase
the implicit tax on wheat producers to compensate for the loss resulting from

protectionist policy for the consumer.



