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The research problem is the steady increases in the prices of grapes, in general, from
one year to the next, at rates that exceed the annual increase in individual income.
The study aims to the effect of production capacities on the feasibility and efficiency
of investment in the grape crop, in the southern region of Libya addition to estimating
a numbers of the investment efficiency indicators such as Benefit / Cost ratio, Net
Present worth and the Internal Rate of Returns. A simple random sample of 60 grape
production farms has been conducted. The selected farms have been covered three
districts located in the southern region and six different varieties of grapes. The
selected grapes production farms has been classified into three production scales.
The main results of the study can be summarized the internal rate of return of the
three production scales is estimated at 27%, 29% 36% respectively, The estimated
investment efficiency indicators, i.e., the internal rate of return, the benefits / costs
ratio, the net present worth, and the capital turnover, indicate that the investment in
the grape farms in the southern region are very viable economically. Which was 27%,
1.38 dinars, 4 million dinars, 3.7 years for the first production capacity, respectively,
In the second production capacity, it amounted to about 29%, 1.38 dinars, 6 million
dinars, and 3.4 years, respectively. The same applies to the third production capacity,
which amounted to about 36%, 1.59 dinars, 13 million dinars, 2.8 years, respectively
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