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Alfalfa is a vital perennial crop that serves as a primary winter feed for
animals. A research study aimed to evaluate the agricultural policies
concerning alfalfa production, including protective measures and taxation
on producers. The nominal protection coefficient for output indicated that
producers face implicit taxes of around 0.47 due to not receiving fair
prices for their products. In contrast, the nominal protection coefficient
for production inputs revealed that farmers pay approximately 93% of the
production input value at the global price. The support directed towards
alfalfa production inputs accounted for only 7% of the global price. The
effective protection coefficient during the study period was approximately
0.46%, suggesting the presence of implicit taxes affecting around 54% of
alfalfa producers. The estimated relative advantage coefficient indicated
a relative advantage in domestic alfalfa production, with a preference for
it. The most influential factors in perennial alfalfa production were found
to be the cultivated area of wheat, the quantity produced from other green
forages, and the area of perennial alfalfa. A 10% change in these factors
would result in a 0.2% decrease or a 1% increase in perennial alfalfa
quantity, respectively, in the opposite direction. However, a change of
11.6% would occur in the same direction.
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