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The intensification of agriculture through technological advancements and
enhanced internal management to increase production is not the only factor
in reducing rural poverty. Other factors outside the agricultural sector, such
as maintaining the inflation rate, have proven to play a strategic role in
improving the welfare of agricultural workers and reducing rural poverty.
Therefore, this study analyzed the relationship between the inflation rate and
the improvement of agricultural workers' welfare using VAR model analysis
based on quarterly data from 2010 to 2022. The dynamic analysis using the
VAR model is useful for testing the relationship between the inflation rate
and agricultural workers' welfare in the short and long term. The results of
the dynamic analysis using the VAR model showed that the inflation rate
significantly affects the welfare of Egyptian agricultural workers in the long
term but not in the short term. This agrees with the structural theory of
inflation, where the inflation rate is linked to structural phenomena. The
study concluded that the nature of the inflation rate in Egypt is not a "short-
term phenomenon" or an incidental situation. Instead, it is the long-term
inflation rate that can stimulate macro-structural economic conditions.
Furthermore, the study found that the share of the agricultural sector in GDP
growth or the real exchange rate significantly affects the Agricultural
Workers Welfare Index (FWI). More precisely, agricultural output growth
and the inflation rate positively impact agricultural workers' welfare, while
the depreciation of the Egyptian pound significantly reduces it.
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