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Cotton occupies a significant area in the summer cropping season, with the
cultivated area in Sharkia Governorate reaching 48.238 thousand feddan,
representing 15.92% of the total cultivated at the national level 2024. Despite its
importance as a strategic crop, cotton farmers face numerous production and
marketing challenges.

The study revealed the following findings: Total direct variable costs amounted to
30,750 EGP, accounting for 95.65% of the total variable costs. Total indirect variable
costs were 1,400 EGP, representing 4.47% of the total variable costs, which reached
32,150 EGP during the 2024 agricultural season. Average direct fixed costs stood at
3,333 EGP, constituting 9.91% of the total fixed costs. Total fixed costs amounted
to 33,300 EGP, with indirect fixed costs reaching approximately 30,000 EGP
representing 91.09% of the total fixed costs in 2024. The study also revealed that
all estimated economic efficiency indicators were positive, reflecting the presence
of encouraging incentives to continue cultivating cotton, motivate farmers to
expandits cultivation, increase productivity. The study sample identified two cotton
marketing channels. An analysis of the marketing efficiency indicators for both
systems showed that the second channel outperformed the first by 5.9%. The
marketing efficiency of the first system was 89.72%, while the second achieved
95.62%, demonstrating the superiority of the latter. This translates to higher farmer
income and aligns with the government's objectives under the modern cotton
marketing system, which aims to eliminate intermediaries in agricultural crop
marketing.
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